
 
 
 
April 1, 2015 
 
 
 
RE: Important Market Update 
 
Dear Client, 
 
All good things must come to an end, even if just temporarily. The 
stock market has climbed admirably since March of 2009 and is now 
at all-time high valuations according to a number of ratios in the 
attached charts.  Calling tops is dangerous as the market has always 
come back and eventually made new highs, yet there are certainly 
good times to take profits and become less vulnerable to stock 
market pullbacks.  
  
In general, we have had six great years on Wall Street with a tripling 
of the S&P 500 while Main Street (average private business) felt like 
they were still in a recession. Wall Street had the advantages of cheap 
and available debt, share buy-backs and accretive M&A activity; Main 
Street did not. However, those tricks are almost played out and now 
Wall Street is faced with the future prospects of higher wages, 
stronger Dollar, increased capital spending and higher interest rates. 
This will cause weak first quarter earnings and lower prospects for the 
year.  High P/E ratios are warranted with low interest rates, but as the 
charts attached show, extremely high valuations do not last long – 
either earnings accelerate like in 1992 or prices decline like in 2000 or 
2007. Either way, P/E ratios come off their highs. This is likely to 
happen even as Main Street is finally getting back to normal and as 
the US economy continues to grow. 
  
I am writing to let you know that we are closely monitoring a number 
of market forecasting indicators that are flashing warning signs (Dow 
Theory, margin debt ratios, profit deterioration, MACD, etc.). Should 
the S&P 500 Index breakdown below the 1992 level before reaching 
new highs, we will be taking profits on stock market positions and 
holding extra cash to help protect your portfolio. If not, we will stay 
fully invested. 
  
If you have any questions, please call Leslie or Mark at (949) 363-
8686.  



  
All the best, 
  
 
Mark Van Mourick  
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